BKC: Explanation for the audit’s exception and the difference in FS 2014 before and after audit
On 02/04/2015, Bac Kan Mineral Joint Stock Corporation explained the audit’s exception and the difference in FS 2014 before and afer audit as follows:

1. Audit’s exception
Bac Kan Mineral Joint Stock Corporation and other Vietnamese investors are provided the Certificate for Foreign Investment (Laos). The name of the business organization founded at Laos is Bac Kan – Laos Mineral Joint Stock company at Kaiso Village, Vang Vieng District, Vientiane Province, Laos.

Operation purpose: Lead mineral exploration with Vietnamese investors including Bac Kan Mineral JSC. As at the time of auditing, the Company had not received the FS 2014 of Bac Kan – Laos Mineral JSC. Therefore, the Company did not extract to investment provision.

2. Explanation for the difference between FS QIV.2014 of the Company and audited FS 2014 as follows:
Balance sheet:

	No.
	Targets
	Code
	TM
	Data of QIV.2014
	Audited Data
	Difference
	Reason

	I
	Assets
	
	
	
	
	
	

	1
	Other receivables
	135
	8
	2,818,499,257 
	3,091,203,807 
	(272,704,550)
	Explained at target “bonus and welfare fund”

	2
	Allowance for incollectible anccounts 
	139
	
	(1,141,859,227)
	(2,897,857,320)
	1,755,998,093 
	Extract to provision for doubtful debts of Bo Nam Commercial Investment and Tourism JSC

	3
	Inventories
	141
	
	43,011,059,497 
	42,992,498,614 
	18,560,883 
	Re-transfer between material tools; re-allocation

	4
	Short-term prepaid expenses
	151
	10
	6,784,760,662 
	6,015,052,197 
	769,708,465 
	Allocate shot-term prepaid expense arising before 31/12/2013

	5
	Historical cost
	222
	
	101,233,177,574 
	101,370,326,369 
	(137,148,795)
	Increase the value of fixed assets which are completed documents

	6
	Construction in progress
	230
	14
	43,949,314,566 
	47,233,308,247 
	(3,283,993,681)
	Re-adjust the long-term prepaid expense to basic constructions 

	7
	Long-term prepaid expense
	261
	17
	6,539,564,273 
	3,255,510,591 
	3,284,053,682 
	Re-adjust the long-term prepaid expense to basic constructions 

	
	Total
	
	
	
	
	2,134,474,097 
	

	II
	Resource 
	
	
	
	
	
	

	1
	Accounts Payable
	312
	21
	12,959,457,083 
	13,100,573,017 
	(141,115,934)
	Re-adjust the payables to suppliers

	2
	Tax Payables & Payables to Government
	314
	23
	2,915,999,308 
	3,294,088,397 
	(378,089,089)
	Supplement individual income tax of foreigner

	3
	Payable expenses
	
	
	
	122,367,267 
	(122,367,267)
	Borrowing expense until 31/12/2014

	4
	Bonus and welfare fund
	323
	
	(272,704,550)
	
	(272,704,550)
	Re-present: move to other receivables (due to negative number)

	5
	Retained earnings
	420
	
	(17,563,380,067)
	(20,612,131,004)
	3,048,750,937 
	Extract to provision for doubtful debts, allocate long-term prepaid expense, supplement tax, re-allocate tools, borrowing expense

	
	Total
	
	
	
	
	2,134,474,097 
	


Income Statement:

	No.
	Targets
	Code
	TM
	Data of QIV.2014
	Audited Data
	Difference
	Reason

	1
	Cost of Goods Sold 
	11
	26
	52,431,933,975 
	53,602,319,552 
	(1,170,385,577)
	Re-allocate shot-term prepaid expense, individual income tax, re-allocate tools

	2
	Financial expense
	22
	27
	3,766,651,909 
	3,889,019,176 
	(122,367,267)
	Supplement borrowing interest until the end of 31/12/2014

	
	Including: borrowing expense
	23
	
	1,969,251,909 
	1,792,745,194 
	176,506,715 
	Reduce the loss investment into Vietnam Nikko Bac Kan Mineral JSC

	3
	Corporate Management expense
	25
	
	9,552,624,403 
	11,308,622,496 
	(1,755,998,093)
	Extract to provision for doubtful debts of Bo Nam Commercial Investment and Tourism JSC

	
	Total accounting profit before tax
	50
	
	10,948,395,323 
	7,899,644,386 
	3,048,750,937 
	Due to the adjustment above


